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INDEPENDENT AUDITOR’S REPORT TO THE DIRECTOR ——

Introduction }
We have audited the annexed statement of financial position (balance sheet) of the FUTURE
GENERATIONS AFGHANISTAN as at JUNE 30, 2011 and the related income & expenditure account
together with the notes forming part thereof (here-in-after referred to as the financial statements) for the
year then ended.

Management’s Responsibility for Financial Statements

It is the responsibility of the management to establish and maintain a system of internai control, and
prepare and present the financial statements in conformity with the approved accounting standards.

Auditors’ Responsibility

Our responsibility is to express an opinion on these financial statements based on our audit. We
conducted our audit in accofdance with generally accepted auditing standards. Those standards require
that we plan and perform the audit to obtain reasonable assurance about whether the financial
statemnents are free of material misstatements. An audit includes examining on a test basis, evidence
supporting the amounts and disclosures in the financial statements. An audit also includes assessing the
accounting policies used and significant estimates made by management, as well as evaluating the overall
presentation of the financial statements. We believe that our audit provides a reasonable basis for our
opinion.

Opinion
In our opinion the financial statements present fairly in all material respects, the financial position of the

FUTURE GENERATIONS AFGHANISTAN as at JUNE 30, 2011 and of its surplus for the year then ended in
accordance with the approved accounting standards and the donors’ reporting requirements.
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FUTURE GENERATIONS AFGHANISTAN
STATEMENT OF FINANCIAL POSITION (BALANCE SHEET)
AS AT JUNE 30, 2011 i

NOTE 2011 2010
usD usD
PROPERTY AND ASSETS
CURRENT ASSETS
Advances, deposits and other receivables 3 2,936 170
Cash and bank balances 4 781,912 229,206
784,848 229,376
[ 784,848 [ 229,376 |
REPRESENTED BY
CAPITAL FUND B -
ACCUMULATED SU RPLUS I (DEFICIT) 760,407 153,609
760,407 153,609
DEFERRED INCOME 23,627 7,484
CURRENT LIABILITIES
Grant received in advance - 68,160
Tax on salaries payable 814 -
Other liabilities - 123
814 68,283

[ 784848 [ 229,376 |

The above statement of financial position (balance sheet) should be read with the annexed notes.
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INCOME AND EXPENDITURE ACCOUNT
FOR THE YEAR ENDED JUNE 30, 2011

2011 2010
NOTE usD usD
INCOME
Grants from donors 5 2,045,888 472,696
2,045,888 472,696°
EXPENDITURE
Staff cost 6 353,216 188,979
Equipment cost 7 46,843 569
Operational cost 8 212,484 118,929
Material and program supplies cost 9 826,546 2,110
1,439,089 310,586
SURPLUS FOR THE YEAR 606,798 162,110
ACCUMULATED SURPL{IS! (DEFICIT) BROUGHT FORWARD 153,609 (8,501)
ACCUMULATED SURPLUS CARRIED TO THE
STATEMENT OF FINANCIAL POSITION [ 760,407 | | 153,609 |

The above income and expenditure account should be read with the annexed notes.
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b FUTURE GENERATIONS AFGHANISTAN
NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED JUNE 30, 2011

: 1% STATUS AND NATURE OF OPERATIONS
* Future Generations was established in 1992 with the belief that community based change was a
proven alternative path to international development. Future Generations raises within communities
the capacity to shape their own futures. Communities learn to maximize locally-available skills and

resources and to sustain solutions that fit local cultures, economies and ecologies through Future
Generation's health, education, peace building, empowerment and income generations programs.

2, SIGNIFICANT ACCOUNTING POLICIES

Following accounting policies have been followed in preparation of these financial statements.

24 Accounting convention and basis of preparation of financial statements.

These financial statements have been prepared under historical cost convention and in accordance
with the Generally Accepted Accounting Principles (GAAP).

22 Revenue recognition
Income from dunatiofns and nthgr sources is recognized on receipt basis.
23 Expenditure
Expenditure is recognized on accrual basis.
24 Non-Current assets
Non-current assets acquired during financial year are charged to income.
25 Current assets/ liabilities
Current assets and liabilities are stated at cost.
26 Foreign currency translations
All financial transactions incurred in currencies other than functional currency have been converted

into US dollars based on the Da Afghanistan Bank average exchange rate. Exchange gain / loss, if
any, arising from the translation of currency is charged to current year's income.
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